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1. Great Britain and the United Stetes 


Allied Debts. 


On 17th March, ir hellon, the Secretary of the United States Ilrea- 
sury, replied to a statement th.t had been issued by the President of 
Princeton University with regard to a reconsideration of the question of 
debt settlements. A precis of lir Mellon's statement was published in 
Vol. tif No.6 of this Bulletin. 

On 2nd May, the British Ambassador in VYashington handed to the 
United States Government a Note from the British Government which dealt 
in detail with the arguments that had been brought forward by hr lMellon 
The British Note stated that on some points "of cardinal importance” the 
statements contained in Mr Mellon's leiter did not correspond with the 
facts as known to His Majesty's Government. 

Yith regard to the implication in Wr liellon's letter that the 
United States Government lent the British Government all the dollars 
required to purchase supplies in America. and that over and above these 
loans, they paid dollars to Great Britain for the services and supplies 
they required from the British Empire, and that these dollars were then 
retained by His Vajesty's Government for their own purposes. the Note 
states that this was not the case. "all the dollar payments paid by the 
United States for their sterling requirements in Great Britain were taken 
into account in fixing the total amount of was loans advanced to Great 
Sritain and were applied directly to the purchase of supplies in america 
or to the repayment of debt* An article in “Foreign Affairs® (april 
1625) by Mr Rathbone (Assistant Secretary of the United States during 
the Aen. 
the United States Treasury in payment of sterling provided by Great 
Britain were used to cover a corresponding part of Great Britain's 
dollar requirements and only the net dollar requirements were covered by 
loans from the United States Government. The arrangement was originally 
suggested by the United States Government at the end of 1917. 

The Note states that Ir Mellon's statement that the principal 
debtors of the United States were “already receiving from Germany more 
than enough to pay their debts to the United States" was as far as 
Great Britain was concerned, incorrect. The receipts of Great Lritain 
during the financial year 1926-1927 from Germany on account of repara- 
tions represented approximately one-quarter of the payments mace by the 
british to the United States Government, and the prospective reparation 
receipts during the financial year 1927-1928 would (assuming that they 
were to be transferred in full) fall substantially below one-half of the 
payments due to be made to the United States Even if the receipts 
from Germany on account of Army costs and on account of the Belgian ‘ar 
Debt (representing a payment on behalf of Belgium) were included the 
total receipts of Great Britain from Germany in either of the two years 
would not exceed one-half of British payments to the United States 
The figures published by the Agent-General for Reparation Payments, are. 
it is stated. fully available to the United States Treasury 

The Note continues that Mr hellon had in another section 
of his letter compared the total receipts of Great Britein from repara- 
tions and inter~Allied Debts with the payments due by Great Britain tc 


is quoted in support of this statement. Dollars received fror 
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e gave figures purporting to shew that 
Great Britain would receive 4.2 000.000 (£412 O00) more this year than 
she would pay to the United States. 2 15 000.000 (£3,090 000) more 
next year, and S.70,000 000 (£14,403 000) more in 1928-1929. Mr Nellon 
admitted that in the past two years Great Britain had received about 
100 million dollars (£20,576,000) from Germany France. and Italy less 
than she had naid to the United States, but he had added that from this 
year On she would receive from her debtors a substantial amount more 
than her American payments would involve 

The British Note characterizes this sta 
as regards the present and as regards the pas 

igures which we have tabulated:- 


Period lst April 1919 to 3lst December 1926. 


the United States Government — H 
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RECEIPTS BY GREAT BRITAIN : PAYMENTS BY 





























ON ACCOUNT OF ;- GREAT BRITAIN TO: DEFICIT 
F : U.S.A. re DEBT. ; 
lst April . 
1919 . Reparations, é 
to . Belgian Var , 
S1lst Dec. - Debt and ‘ : 
1926. : Allied Yar 
: Debts. €41,000,000 .; £170,000.000 . £129.500,000 
: OPERATION OF DAWES PLAN. 
1924)First . : : 
to } 2 ; : : 
1926)years. : . £50 000,000 
1926)Second: Reparations & ; : 
to ) : Belgian War : : 
1927)Year. - Debt £12,000,000 : : 
. Allied Debts. 8 500.000 
‘ £20 500 900 . £33,000,000 ; 212,500,000 
1927)Third . Reparations & 
to ) ‘ Belgian War : : 
1928)Year. : Debt. £14,250,000 : : 
; Allied Debts. 10,500,000 .; £33.,000,000 . £8,250,000 
£24,.750,000 . | aaah 








The share of the United Kingdom in the fifth and subsequent Dawes 
annuities (i.e. after September lst, 1928) for Belgian War Debt and 
reparations should amount to £22.400,000 and this together with the 
payments from the Inter-Allied Debts (assuming the French War Debt Agree- 
ment to have been ratified and neglecting past deficits in British 
receipts as compared with payments) would be sufficient to cover the 
current payments due to the United States Government. 
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It was the opinion of the Hritish Government that even if the 
full Dawes payments continued to be received for 60 years onwards. the 
present value of the receipts of Great Britain from reparation and Allied j 
War Tebts together would be less than that of the payments due from the 
british Government to the United States. 

The Note pointed out that up to the present the British taxpayer 
nad tc find the greater portion of the payments to the United States from 
his own resources. in no case would Great Britain lin conformity with 
the policy which ths British Government had repeatedly declared receive 
rrom reparations and inter-Allied war debts more than the sums due to 
the United States. 

The Note assumes that in the compiling of Mr Mellon's calcula- 
ticns error arose on the fcllowing points .- 

(a) Receipts from Germauy. 

. Figures relating to the total receipts of the British Empire from 
the Dawes Annuities, exclusive of the fact that these include receipts in 
respect of the costs of cccupation as weil as in respect of Belgian War 
Debt and reperetion and that further that the Eritish Empire reparation 
receipts have tc be distributed between Great Britain and the other parts 
of the Empire (Creat Britain's share of the total is 86.85% ) 

(bo) Receipts from France. , 

Here Mr Mellon appeared to have included in his figures a sum due 
by the Bank of France to the Bank of England in repayment of an advance 
made during the war and constituting an entirely private transaction It 
is added that the Eritish taxpayer has had to meet very large market 
debts incurred by the British Treasury in the United States before the 
United States Government entered the war. Since lst April the British 
taxpayer has had to pay £140,000,000 on this head over and above the pay- 
ments made to the United States Government. 

It is the opinion of His Majesty's Government that these facts 
and figures controvertad the statement put forward by Mr Mellon‘that the 
payments made to the United States Government in respect of the British 
Yar debt would not constitute a drain on British economic’ resources. 

It was pointed out in the Note that in addition to’ the payments 
made to the United States Government, the Eritish people were sustaining 
the full charge for the advances made by His Majesty's Government to the 
Allied Governments to enable them te finance the purchase of necessary 
commedities during the war. not only in Great Britain but also in 
neutral countries. The capital sums lent for this purpose amounted to 
a net total of about £1, 350,000,000, which with interest accruca during 
the war period amounted on lst July 1919 to over £1,460,000,000. This 
amount was borrowed by the British Government frum its own nationals 
and in respect of this debt the British taxpayer had had to pay interest 
at over 5% cach year since, making a total annual payment cf £72,500 090 

In contrast to the position of the United States Government, 
which was receiving from the Dawes annuities a share estimated to cover 
its reparation claims in full and was at the same time obtaining from 
treat Britain payment. withinterest at 3%, of the full amount of loans 
advanced Great Britain would retain for herself nothing of any payments 
she received in respect sither of reparations or of inter-Allied Debts, 
put would apply all her receipts to payment of her liabilities to the 
United States. Any balance that remained she would pay out of her own 
resources, 
















































The Note concluded with the statement that His hajesty's Government 
viewed with great misgiving the divergence of opinion and the estrange- 
rent of sentiment which was growing up in regard to these war obligations" 
the British Government rogretted that there should have been issued, under 
tne authority of the Secretary of the United States Treasury, a. series of 
statements in regard to Great Britain which for the reasons set out in 
the Note appeared nut to represent the facts of the case accurately or 
completely. 

On 5th May the State Department advised the British Government that 
the United States Government regaried the correspondence between lr lelion 
Secretary of the Treasury. and lr Hibben, of Princeton University asa 
purely domestic discussion and did not desire to engage in any formal 
diplomatic exchanges on the subject 

Mr Mellon issued a long statement in the course of which he stated 
that the figures in the British Note were apparently used in a ‘technical 
accounting sense" so that for instance the term “Allied Var Debts” 
excluded "debts for war stosks”. The United States Secretary of the 
Treasury stated that the real cause of the divergence of opinion was that 
in contrast to the American calculation the British Government did not 
consider such iters as payment for war stock as accruing to the benefit 
of the exchequer on account of war debts A further element of disagree 
ment was that the American Treasury Department in discussing payments 
received from Germany included all payments whereas the British Govern- 
ment in its Note had confined itself to payments strictly on account of 
reparations and Belgian war debt. Mr Melion further stated that the 
British Government had admitted that presuming that the ¥rench Debt 
agreement would be ratified, it would receive from its own debtors and 
from Germany sufficient to cover current payments due to the United 
states. 
In regard to the passage in his letter to Lr Hibben which had 
stated that all the United States debtors were receiving more money fron. 
Germany reparations than they were paying to the United States lr hellon 
said that the sentence as originally draftci ccentained the words “except 
Great Britain", but those words in the final copy were"inadvertently 


omitted" 


e. The First World Economic Conference. 


The Yorld Conference on Economics which is now sitting at Geneva 
may turn out to be one of the mest momentous events in History. For the 
first time the VYorld has voluntarily met to discuss the present economic 
troubles and to lay down. if possible the main principles of economics 
end economic policy. Hitherto Economics have been a sealed book to 
politicians the man in the street and many others. Now. after careful 
preparation by the League, the World is at least to have the alphabet of 
the language of Economics published. 

In detail the present economic situation is intricate to bewilder- 


ment But the outlines are clear enough. The most serious and lasting 
damage done by the var has been the dislocation it brought about. The 





Lh aig as a whole is richer and the average person is richer now than in 
1K . a>) m = . r . . 
C13. Yhile the World's population has increased by 5/ since then, the 





i ne ees 











pee ee 














— —— 
— ~ on ~—— — a ee ~ 
— ae os 
— . “ - ‘ oom ma 
—- —- —— a a sauce OH comets - _ nent 
ee Sea ont’ chneepaaeimmmenar i> Sashes ae lane = rn: kta SDR SAA RE ARM Ss SOM ORNA. tee ene ee ene Ae 
prance paneer own een edt access —_ ee 








« @ « 


production of foodstuffs and raw material has increased by about 187. 

in other words, as a result of the war there has been a certain shift 

in the centre of economic gravity. to the advantage of the Americas 

and of the East, but to the disadvantage of Europe whose foreign trade 
has decreased by 10%, a very serious matter The present trouble, 
therefore has both a world and a European side, and is fundamentally 
one Of maladjustment, the inability of supply to adjust itself to demand 


The present Conference has some unique features that make it 
peculiarly suited to tackle these problems. For example it does re- 
present Vorld opinion - a new thing in the field of Economics - it isa 
ress VYorld Cenference of some 190 delegates, with as many experts 

oming from 47 States, both inside the League and cutside. such as 
America, Soviet Russia and Turkey ail on an equality. Then its 
balance and the prospects of its success are not endangered at the out- 
set by the predominance of any one locate or the domination of any cne 
question. such as Reparations. inally - a most important point - the 
preliminary staff-work has been worker done than for any previcus 

Conference. On the one hand, for the last year or more there has been 


continuous collaboration on the problems by a League Preparatory 
Committee of 35 persons, from 2l nationalities - industrialists, bankers 
agriculturalists, officials, economists representatives of workers and 


consumers organisations On the other. there are the documents already 
published, some 60 papers of several thousands of pages. Some are 


issued by the Committee as having a recognized collective authority 
anias providing an objective basis for the discussions of the Conferene 


others are Monographs prepared on the invitation of the Committee by 
selected individual experts Together they form a unique body of 


economic opinion. 

The way in which the Conference will approach its task is indicated 
by the Agenda, with which the documents are intimately connected. The 
Agenda is divided into two parts, the first covering a general survey of 
the Vorld Economic Position, the second dealing with specific problems 
under three headings. Commerce. Industry and Agriculture. Special pro- 
minence is given first to “problems of commercial and tariff policy", 
and secondly to the “proposals for internationsl industrial agreements" 
‘While the most important questions on the Agenda are clearly of world 
importance some of the difficulties are to a peculiar extent difficult- 
ies in the first instance of Europe.... attention will be given in dis- 
cussing such questions to the special Teatures in the European situations 





It should be noted that neither financial questions nor the question of 
population are a special group. The Brussels Conference dealt largely 
with the first, and it has been ni Pah inopportune to include the 
Seonen as a special item. But both will be taken into account as a 
factor present . ‘ in the who “ny ‘tetustrial , commercial and agri- 
cultural Situation. 

What will be the results of the Conference’ Lroadly speaking 
certain things may reasonably be expected to happen. And to these 
must always be added the ne and certain fact that this Conference 
like other League Conferences ust not be regarded as an isolated event 


but as a stage in the work of co pir Maoh international co-operation 
For instance, the general declaration of the Conference with 
egard to the Economic situation as a whole and international commerce 
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in particular should have important results, precisely as hap vened after 
the Brussels Conference. in practical schemes and the education of 
public opinion on “conomic matters The documents already published 
and those that are to be published are also bound to have wide educa- 
tional results. Then the Conference will improve the outlook for 
international collaboration. It will bring together the Jorld's 





representative industrialists. whe have hitherto not been noted for 
taking so international a view, as, say, bankers and other eanente 
it has already before it an example hememnd ous collaboration in the 
work of the Preparatory Committee sin Sept. 1925. No biniing agree- 
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ments are likely*:o result, if only because the members of the Confer- 
ence are not Government cha rp Fiery (members are responsible but 


bound to give weight to such recommendations as they may make to their 
Governments) But the Conference is likely to give a strong stimulus 
to the negotiation of commercial Treaties in which it would be agreed 
that if there were to be Tariffs they must os least be certain and 








stable for a reasonably long time. It will certainly bring out the 
close_relations between Economic Policies and te maine of the World, 
42 most vital thing. And, following the League practice. it may — 





select special problems to be dealt with by subsequent more special 
Conferences. 

At least it cannot be said that Economic Reconstruction has been 
approca dhed by the League in any hasty, one-sided or unscientific way. 
There has been admirable staff-work; an informei public opinion is 
being created, all the aspects of the problem are being studied con- 
tinuously until they seem ripe for action Surely gocd omens for 
the future. 





(Contributed) 
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Diplomatic relatic ns between Switzerland and Soviet Russia were 
severed in 1923 as a result of the situation arising out of the murder 
of M. Vorevski, who had been attending the Lausanne Peace Conferen 
ind the subsequent acquittal of the Swiss citizen Conradi by whom he 
nad been shot On lst July 1923 the Scviet Government jieclared a 
boycott of Swiss goods This step was followed by Soviet representa- 
tives being instructei to refuse visas for the J 5. S3 RK. to Swiss citi- 
zens and it was reported that Swiss citizens resident in Soviet terri- 


tery were to be 
replied to the 
Swiss territory 
Soviet Russia could 
He stated at the 
Willingness 
Assembly at 
Swiss 


aXp 


that a 
Geney 
Ten Va 


murder of 
re foro which hai 


mussian 


Same 


Goverrment had 


si © . 


LSS 
elled On 12th 


reprisals by 2xcluding Soviet nationals from 
On 1Sth June. Mi. Motta stated that negotiations with 
~ + . oe ; aw 3 - , | +h - 7 © © . ra } 
not oe resume.’ UNGLL ULlLe& boycott hai 0 al ,oanaone L 
° r . > Ft me 4% ° laa wr . . 
time that the Federal Council hai expressed its 
Soviet "“cbserver" she iy attend the League cf Nations 
On 17th February 1926, M. Notta stated that ths 
+ 4 ‘_ on 
& u 


again 


expressed 
Vorows 


Apts regre 
L- » 4 , + a 7 « . + 4 
ski, but it was later repor rteqd 
ceeding between the 


been pro 
Preparatory Disarmament 


on account of the forthcoming 
reached a icadlock 

Negotiations were conducted in Berlin iuring April f this year 
between NM. Krestinski. the Scviet Ambassador andT[r. Rufenacht the 
Swiss Minister rhese resulted in an agreement being reachel nd or 
16th April the Soviet anncouncei that a jleclaration hai been exchanged 
between the parties In this the Swiss Federal Council °xpressed 
ain its regrete for the acts that had caused the disput: ani stated 
that whenever negotiations were entered into between the Soviet and the 
jwiss Governments on the whole of the questicns cistanding between the 
two countries. it would be prepared to grant the daughter of M.Vorovski 
substantial assistance The two Gevernments declared the conflict 
retween the two Governments to be settlei and the mutual 21.bar; 
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The German coalition 


n Government ani 





Turing the 
several parties 
policy has manifest 
and leaders at vari 

On lst May. He 
whe hai been making 
Nationalist Party's 
Upper Silesia, He 
frontiers, and iecl 
the Government if i 

foreign pclicy te 
frontiers. This sp 
first reported that 
at Berlin. It was 


2 
fortnight th 


e divergence 
Coalition 


of opinion held by the 
Government with regard t 
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German 1 Oo Torelgn 
iy itself in speeches that have been made by ministers 


conferences. 
rr Hergt, the Vice-Chancellor ani Mini Justice 
a tour cf Eastern Germany, gave expressicn to the 
views in a speech ielivered a erman 
Leait mainly with the questio 
the Nationalists would never have entered 
been an unalterable principle of German 
iter into no security pact with ¢ 


cus party ; 
ster Of 


+ Te a4 rN 
nastvern 


ESp on F ) ard 


1 in Datan ana ae « 
eech caused much resentment in Poland and it was at 
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the Polish Government would present a Note oi protest 
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ultimately decided however. that the Polish Minister 
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vo Germany, l.. Olszowski,should call the attention of Herr Stresemann. 
in an informal way to the irreientist character of the Beuthen meeting 


On 5th lay, Herr Stresemann addressed «. meeting of the German 


People's Party at Oeyenhausen in Westphalia The Foreign } inister 
referred in particular to the great Stalheim demonstration, and to the 
question raised in Herr Hergt's speech In regard to the former. he 
ridiculed the idea that a secret dormant army existed alongside of the 
keichswehr. As to Germany's relations with her Eastern neighbours 
especially Poland; he pointed that these were regulated by agreenients 
reached at Locarno. He also declared that while nothing had happened 


that could be interpreted as a departure from the pclicy which hai been 
followed during his control of Germany's foreign policy, he could not 
remain Foreign Minister if any fundamental change of attitude occurred 
On the same day, Count ‘Yestarp made a speech which emphasized 
Nationalist «spirations for the Imperialist restoration. 
The opinions of the Centre Party as to foreign policy were given 
by Lr Kaas at the conference of the Rhineland branch of the Centre 


Party at Cologne on 9th May. Dr Kaas stated that though the results of 
the Locarno policy were slow in coming the policy had none the less 
restored Germany to the confidence of the other nations. He deplored 


the attitude of those who had from the beginning opposed Locarno and 
Geneva. 

During the present session of the Reichstag it is to be expected 
that much antagonism will be displayed within the Coalition by the 
Naticnalist's advocacy of high protection for agriculture and the 
willingness of the other parties in the coalition to continue the nego- 
tiations for a trade treaty with Poland 


Reparation payments for April 1927. 

The statement cf receipts and payments under the Dawes Plan issued 
by the Agent-General for Reparation payments for the month of April 1927 
(Third Annuity Year) shows that the receipts for this month total 
£<15,172,305.95 gold marks, making the cumulative total of 874 344 941.353 
gold marks. The amount received by the Powers for this month was 
195 715 586.15 gold marks. apportioned as follows - 

Month of April 3rd annuity Year Cumulative 














1927 __ total to 30th april. 1927. 

(Gold Varks). (Gold Marks). 
France. 97 708,250.27 3€8 643 936.60 
British Empire 45 758,381.80 178 ,207,961.28 
Italy. 14 9€4 456.88 57 178,257.59 
Belgium 10 524 790.02 41 686 536.36 
Serb-Croat-Sl.ivene State. 5, 756,459.61 27 87€,856.79 
United States cof America. 16,228 , 303.77 62. 818 553.68 
Rumania 1.709 970.81 € 941,488.79 
Japan 640 318.39 €.156 496.39 
Portugal 1. 702,855.24 4, 588 028.3¢ 
Greece. 69S 735.48 2 564 904.42 
Poland. 25 003.88 157.011.82 
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III. GENERAL INTEREST. 











April 29th. The section of the Sub-Committee of the League of Nations | 
dealing with road regulaticns and signals ended its fourth session at { 


Vienna, 











BELGIUM. | 
May lst. Mr Hugh Gibson, the United States Ambassador. arrived in 
Brusels. 
May 10th: The Council of Ministers approved the proposal of M. Vander- 2 
velde, the Minister of Foreign Affairs, that the Baron de Cartier de ia 


Marchienne, the Ambassador in Vashington, oe appointed Belgian 
Ambassador in London 





BOLIVIA 
May 5th. It was reported from La Paz that martial iaw had been declared 
because of a strike of students. i 





BRAZIL. 




















May 3rd. Congress opened. The President delivered an address in which 

he stated that the sterling debt on December 3lst last was £102 420,000. 1] 
BULGARIA. '¢ 

May 10th It was reported that ten men coming from Greece attempted to 

cross the Bulgarian frontier in the region of Petritch were attacked | 

by a Bulgarian post. The bvriganis re tired .into Greece leaving one “i 

Greek dead and one Bulgarian soldier wounded. (See also page 12.) 1 = 

; 

CANATA. 

May 12th. Mr Forke, Minister of Immigratio who is on his way to 

imngland, statei to the Press at Guebac hat there would be no retalia- | oe 


tion on the part of Canada because the United States had chosen to 
restrict the movement of Canadian workers, ani that he hoped the matter 
wouli be settled in the near future at a conference 





CHILE 
MAY 4th. Senor Emiliano Figueroa resignei from the office of President 








of the Republic 


CHINA. 
~~ April 29th. The Special Court sentenced 4 Communists ( 3 men and 1 
woman ) captured by the police during the raid on premises within the 
Soviet Compound to 12 years' imprisonment each. | | 
The wife and 2 daughters of Li Ta-chao (the Communist leader who was | 











| & 
strangled on 28th april) were released. | 
April 30th. H.N.S. "Teal" was fired upon at Morison's Point near 5 
Chinkianeg. 


May lst: H.M.S."Teal" & "“Kiawo" were fired upon from Tungchow, the 





latter being hit by three shells: no casualties or important damage 
occurred. The fire was returned ani the parapet of the Chinese gun hit 
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CHINA (Contd) 
May 2nd it was reported that Hankow Communists were making effort 
check the alga of the Northern trocps in Honan but that the lcyalty 
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Kai-shek was said to be meeting with trouble amcng the troops at 
wank 


«-, + 


nki 
May Day velebrations passei cff quietly at Hankow. 
Japanese gunboats and the cammunity above Hankow have arrived in 


+ 


—— ; 9 . .Y 
the oil stock 


- 
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e United States tanker has teen ordered to evacuate 
henglin, and the cil is being evacuated from Kiukiang 
Nanking the Nationalist fla ag was flying on Lion Hill. 

e Southern troops at Chinkiang massed for an alleged north driv: 
utilised foreign residences for billeting troops. 

The Yar Office smnbunees that steps are being taken by the Kritish 
Ked Cross Society to form a branch at Hongkong 
May 3rd: Madame Borcdin and cther Russians arrested on boar’ 
vessel Pamiat Lenina were brought to Peking for trial. 

it was reported that the committee fc of government over Kiangsu 
had been adopted at Nanking 
Vay 4th. Note from the Soviet Government regarding trial of arrested 
Russians. See US.S R.) 

It Was rep ortei that the British cruise landerer in the Yangtze 
was sniped; a stoker being wounded. The gunboat "Cockchafer" was 
subject-eil tc rifle fire. Hoth vessels returned the fire. 

The Britisn Concession at Chinkiang was evacuated by the Southern 
troops. 
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May Sth [t was reportei that much military activity prevailed in th 
neighbourhood of Chinkiang. [t was also stated that Chiang Kai-shek 
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as endeavouring. to bring peace negotiations with Sun Chuan-fang tc 
tisfactory conclusion. 
“Fighting occurred between the Kwantung *“Reds" and "Yhites" (th 
extremists and moderates cf the Kucmin ntang) . The Canton *“hites" have 
aptured Yingtek ( 60 miles north of Canton ) and Vushek. 
French forces for China. (Sse TRANCE. ) 
Way 6th. It was reported that the cfficers of the British vessel Kia 
WO, which was hit by a shrapnel shell on the Yangtze, hai a narro 
escape. 
Chang Chung-Chang has captured Arnking, the capital of snnwel 
It was reported that Chang Tso-lin was within striking distance of 
Hankew. Chiang Kai-shek was stated to have offered Sun Chuan-fang an 
alliance on condition that he accepted command of nine divisions north 
of the Yangtze. 
Soviet Government and documents seized at Scviet Fmbassy at Peking 


\ 


(See U.S.S_K_). 

















French reinforcements for China. (Sec CHINA). 
May 7th. It was reportei that serious fighting was proceeding near 
Chumatien in Honan province, 125 miles north-west of Hankow between 


+ 
the troops of Chang Tso-lin and those cf the Nationalist Government of 


Hankow. 


k 
he officers of the new army sent from Hankow was doubtful Chiang 
Cc . 











a 


| 
| 


























(Ccntd). 


CEINA 











SULGARIA. 





May 8th (Contd). Chane Tso-lin's secret agents, according to Scviet 
Press reports, discovered a Kuomintang Ccmmunist organization at 
Khailar in Manchuria. More than 100 persons were arrested and 23 


summarily executed 


It was stated 
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Hankow Nanking and Shanghai under 
Chung-Chang, and Sun Chuan-fang r 


: Ssps 
Vay 9th: Sir Austen ienbeviain’ « sta 
Commons. (See Great Britain). 
It was reported that the Soviet Del 
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Yang Sen. the Commander in Szechwan, 
Olshevists 
Japanese Investigation on the Yangt 


The British Admiralty issued a statement confirming the 


Ichang had been looted and that Yang 


jeined the Northern Allies against the Co 
Chiang Kai-shek was reported 


May leth; 
30,900,900 dollars (£3 750 000) for h 





stated that the Customs et Hankow were cha 


duties stensibly for building dykes 


Yangtze 
british claims amounting to £2;000 
With the looting and destruction of B 


ord January. 


(Conti from page 10) 





May 5th. The Government paid 1 900,000 gold francs (£76,000) to Yugo- 





slavia, representing the last payment 
aS to requisitions made by the Bulgar 
of Serbian territory during the war. 

May llth: Yugoslavia on the question 





Allied Military Mission of Control. 
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Borodin and the other Russian prisoners at Peking were com- 
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May ord. The Parliamentary War Committee has recommended the suppres-~ 
sion of the Sirdarate. as it considered that under the Constitution 
regime the Minister for “Jar fulfilled the necessary duties 
hay l1Oth. M. Kambas, the President of the Mixed Court cf Appeal has 
resigned The Government decided to nominate M.. Vriakos the senior 
Greek Judge of the Lower Court to fill thevacancy subject to the 
ratification of the General Assembly of tne Mixed Courts 

The hearing of the case of Avbas Hilmi Pasha ex-Khedive of Egy 
against the British Government began before the AngloeTurkish Mix 
Arbitral Tribunal. 








b 
ce 


ct 





Government. (See The Hejaz). 





FRANCE. 





was resumed. 

April 30th. A second conference between French and 
was held in Paris 

May 2nd: hi. Poincare in his capacity of President of the Council- 
General of the Department of the Meuse. made an address at the half- 
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British industries 








yearly meetings of the Councils-General of the Departments. liek 
at Bar-le-Duc reviewed the current financial and pclitical position 

a Trance. ; 

liay 3rd. Several Royalist leaders who are Catholics have written a 





letter to the Pope protesting against attacks publicly made on the 


action Francaise by Camtinal Andrieu. Archbishop of Bordeaux. 
lay 4th. The Committee cf Economic and Fiscal Action ienund a state- 
ment expressing its opposition to the new Tariff Bill fer which ! 
Bokanowski. Minister of Commerce, demanded an early discussion in 
Parliament. 

Herr Keith, the German Charge i'saffaires, visited the ual d'Orsay 
where he had a long conversaticn with 1). Briand. 











May 5th. <A meeting of the Conte 2rence of Ambassadcrs was held. It was 
stated that in addition to the cruiser and twc sloops reported to have 
been ordered to China the Government was sending two battalions, one 
battery of artillery, and was preparing the dispatch of two more 
tattalions 

May 6th. Herr Reith (see above) paid a visit to the quai d'Orsay 





Way 1LOth: The judicial authcrities have applied to the Chamber c 
Deputies to have the privilege of immunity from prosecuticn suspended 
in the case of four deputies, all Communists. in order that they may 
be prosecuted for inciting soldiers to mutiny. 

May 12th. The debate on the new Tariff Bill opened in the Chamber of 


Deputies 











GERMANY. 
Lay lst; Lieut-General Sir William Thwaites took over the command of 








the British Army of the Rhine in succession to General Sir J.P [TuCane. 


The Supreme Court of Leipzig has upheld the Prussian Government's 
proscription of the Viking Athletic Association but pronounced a 
judgement favourable to the Olympia Association. 





May llth: Reply cf the King of the Hejaz and the Neji to the Egyptian 


April 29th. The examination of French Communists charged with espionage 


-Poincare 





; 


OA on 
. 





Ly 


Page BREE? 2 


* 


eee 


Fa 
7S 





















« BE « 


GEF LAY (Conta) 
May lst (Contd). ‘The Day of oh gp panier OoOlidarity" was observed 
throughout the Ruhr by Communist demonstrations. 
Herr Hergt, the Vice-Chancellor andj ciniates of Justice, made a 
speech at Beuthen in which he spcke against the idea of an “Eastern 
Locarnc". 
May 2nd. I 
the destruc 
May Sra: I 
had caused 
May 5th. The Reich Cabinet met for the first time since the Haster 
noliday. 
May 8th. A great Stalhelm demonstration in Berlin passed off withc 
disorder. 
Herr Stresemann addressed a meeting of the German People's Party 
at Oeynhausen, in Westphalia. He dealt with the Stalhelm demon tratim 
and with the speech of Herr Hergt at Beuthen, and declared that he 
culd not remain Prime Minister if any fundamental change of foreign 
policy were to take place 
liay Sth. Herr Dahlmann, of the Air Department of the Military Com- 
munications and former chief of the Air Police was arrested by Polish 
soldiers cn the Polish side of the frentier where he nad been forced 
to land during a flight. (He was detained for twe days). 
May 9th: Dr Kaas, delivered an address on foreign policy at the 
conference of the Rhineland branch of the Centre Party at Cologne. 
May 1lOth: The Reichstag reassembled. 
May llth: The Centre Party in the Reichstag passed a resolution in 
fevour of extending the Law for the Defence of the Republic (for- 
bidding the return of the Kaiser to Germany for another two years). 
The Persian Government denounced the Trade Treaty with Germany 
( ee Persia) 
May 12th. M. Olszowski. the Polish Minister. in Berlin hes hai a 
conversation with Herr Stresemann in which he is understood to have 
menticned the speech of Herr Hergt on the subject of Germany's Hastern 
frontiers. 
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rdance with the provision of the Treaty of Versailles 
ti f the Biehler fortress near Mainz was begun. 
t was reported that M. Poincare's speech at Barele-Duc 
m e€ 
































GREAT BRITAIN. 











May lst: Conference with French industrialists. (See France).. 
May 2nd: A Cabinet meeting was held to consider the situation in , 





China and was attanded by representatives of the fighting Services. 
Sir Austen Chamberlain, in the House of Commons made a reassuring 
statement concerning the recent difficulties between Italy and Yugo- 
Slavia. 


The British Ambassador in Vashington handed a Ncete to the United 
States Government in regard to the letter cn the subject of Allied 
Tar Debts addressed by Mr Mellon, Secretary of the Unite ad States 


Treasury: to Professor J.C.Hibben, President of Princeton Universit 
May 5th. The debate on the second reading of the Traie Disputes ani 





Trade Unions Bill was concluded in the House of Commons 

The Government was informed by the State Department at Washington 
that it regarded Mr Mellon's correspondence with Mr Hibben on Yar 
Debts as "a purely domestic discussion". 
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JAPAN (Contd). 
Vay lith: Baron Tanaka, the Prime Minister. sent three officials from 
the Fc oreign Office to investigate the conditions of the Japaness 
communists on the Yangtze 
LATVIA 
May lst: « delegation representing the Government, the Perliament 





the Industry and Commerce of Latvia, le 


eft Riga for Moscow to nego- 
tiate a comsaercial treaty with the Soviet 


Government. 

LEAGUN OF NATICNS. , 
April 2th. The Soviet Government decided to send a delegation to th 
Economic Conference at Geneva whivh cpens on 4th May. The Chairman 
Will be M. Ossinsky and the other members Mii. Sokolnikoff, Khinchuk 








and Lepse. WM. Stein will act as Secretary andl. Boarilin, Professors 
Varga, Groman, Kaufmann and Schein as experts. 

For Sub-Committee of International Traffic. (See Austria). 
Vay 4th: The World Economic Conference opened at Geneva. lM. Cassel 
the Swedish economist; read the memorandum which he had submitted to 
the Gonferwnce. 
May 5th. The Economic Conference continued in plenary s:¢ 
discussion of the preliminary pari of the agenda. The 
made their first appearance. 
May 6th. The Economic Conference continued its discussion of the 
guestion of trade barriers. 
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May 7th: The plenary session of the Economic Conference was occupied 
vy the final stages of the discussion of the preliminary items cf the 


agenda. Two speeches were made by the Soviet representatives. 

May 9th: The three Commissions, Commerce, Industry and Agriculture 
intewhich the Economic Conference has been divided held their first 
meetings and appointed their vice-presidents ani rapporteurs. 
MaylOth: The three sub-committees cf the World Economic Ccnference 
reached the drafting stage. The sub-committee cn tariffs finished 
its general debate, here the draft resolutions submitted by thé 
French delegation formed the centre of discussion 








LITHUANIA. 
May 10th. It was reported from Kuanas (Kovno) that Professcr Valde- 
maras's Cabinet hai drafted proposais for the amending of the Lith- 
uanian Constitution which would be submitted to a referendm. 








MEXICO 





May 3rd: The Government claimed a number of sutcesses in recent ene 
gagements against insurgents in Jalisco. Cclima and Soncra 
May 4th The Supreme Court held that the Third Distri Court was in 





the Depart- 
Huasteca, 


t 
he 
r frem proe- 


ment of Industry and President Calles to the Sinclair 
andi eight other petroleum companies to restrain the for 
mulgating or enforcing the new petrcleum laws. 

May 10th: At conference of business men held in lexico City to deal 
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ey 
st 
error in granting partial amparos: or injunctions agains 
t 
Me 





with the existing economic depression it was proposed to declare a 
moratorium. 
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RESO, 
April 29th. the second part of the Spanish campaign in the Rif ani 
the Jabula was begun. 
May lst: It was reported that Spanish troops near the ¥Yrench protec- 
torate frontier hail occupied the heights cf Tarzut On the other side 
cf the frontier the French troops held positions which clesed the way 
to the tribesmen. In the nerth-west part of the Spanish Zone it was 
eported that the Spanish forces hai met with complete success. 
May 10th: The insurgent chief El Temsamani, the principal leader of 
the tribes of the Senhaja confed2=racy was reported to have been 
routed in an attack upon Amiadi and killed. 
NICARAGUA, . 
Con Ss and Liberals continued 





Y 
April focis pignting between the Conservative 
1500 Liberals under General Mcncaba moved or 
ean. 
May 3rd. A 48-hours Armistice which had been arranged in order to pere 
mit General Moncaba; the Liberal Military Commander. to reach Tipitapa 
for onferernce with President Coolidge's personal representative 
Mir Henry L. Stimson, began 
May Sth: President Diaz signed a general amnesty decree which was dis- 
triputed throughout the country. Tie Liberals have agreed to s 
hy the outcome of the 1928 election 

The Argentine Government offere 
and the Cecnservatives if the peace 
May 65th. General sede. the leader of the Liberal forces, has pre- 
pared a proclamation to his liowers asking them to give up their 
arms and to return home 
May 8th. United §S 


4 
Teustepe 40 miles from 
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ss 
d to mediate between the Liberals 

e efforts of Mr Henry uw. Stimson failkd 
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PALBESTING. 
May 7th: Fieli-Marshall Lord Allenby unveiled a verus alem the Memorial 
Chapel to the fore that fell in the Palesti 











; - : ar ae Jae 
trike of Government employers was declared follow- 








called off. 
The Government have denounced the trad> treaty with Germany. to take 


effect in a year's time. 


POLAND. 





May @th: It was deciaed after a consultation between Marshall Pilsudski, 
the Prime Minister, and . Zaleski, the Foreign Vinister that the 


i 

Government should abandon its intention of presenting a Note of protest 

to the German Government in connection with the speech delivered by 

Herr Hergt the German Vice-Chancellor at Beuthen on lst Vay. An 

authentic version of the speech nad been received. 

Arrest of Herr Dahlmanr (See Germany). 

May 12th: Polish representation to Germany re Herr Hergt's spee 

(See Germany ) 
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May 2ni. British Note to the USA r 
May 5ri. President Coolidge in an aid 
can Commercial Conference spoke of th 
South America. 
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Vay Sth State Yepartment communiceat 
ing: Mr Mellon's letter cn Yar Debts 
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Mr Mellon issued a statement. 
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MAY 4th. The FCUTSi eT Office hanied to 
g the intended trial by 
pecamer “Pamiat Lenina" 
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declarei that the documents seizsi in 





Pexing were manifest forgeries. 

Vay 8th. The Ukranian Scviet Govermnme 
a number of Roman Catholic. eget. 
May 9th The Central Committee of the 
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1. British statement on 
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IV. LSAGUE OF WaATIiONS NOTES. 
(By the courtesy of the 
\League of Nations Unicn. 








The Economic Side of Disarmament. 

The VYorld Economic Conference which is meeting at Geneva at the 
present time is attracting a great ijieal cof attention because it is the 
first League of Nations Conference at which the United States of 
America, Soviet Russia, Germany and Turkey have met together under the 
auspices of the League It cannot vce considered altogether a coinvzi- 
dence that this Conference should meet immediately after the Preparatory 
Commission for the Disarmament Conference and a few months before the 
Vorld Disarmament Conference. The problems of armaments ani economics 
are closely connemted as was recognised at the Brussels Financial 
Conference of 1920. No tess an authority than Sir Josiah Stamp has 
stated that "the standard of life throughout great industrial Powers 
would be lifted by over ten per cent by the cancellation of the ex- 
penditure on armaments .... It is for the mass of the peoples of these 
nations the diffcrence between grinding penury and ae reasonable 
standard of comfort". 

At the Economic Conference considerable discussivun is centering 
round the question of trade barriers. Many of these barriers have been 
erected as a direct consequence cof the competition in armaments. For 
Similar reasons nations have established uneconomic lines of comnuni- 
cation for strategic purposes. Also enormous sums of capital which 
might be employed usefully in developing trade and commerce, are being 
turned into unproductive channels in armaments construction The costs 
of production are also being forced up through the shortage of the 
mineral resources of the world, a direct result of the Great Yar and the 
continued building of armaments. It is clear that Europe andi the world 
cannot be put upon a sound economic and financial basis unless some 
limitation and reduction of armaments is brought about. 

Production of Opium in Pp. régisz 

The Commission of Enquiry which the League set up for considering 
the substitution of other crovs and industries for the opium poppy in 
Persia has just issued its report. Along with this repcort are the Obser- 
vations of the Persian Government on the question. The Government = 
although failing to see why Persia is the only one cf the opium growing 
countries to have to cut down the production of opium realises that if 
the amount of opium in the world is tc be reduced to the actual amount 
required for medical and scientific purposes, a start must be mad some- 
where and Persia is perfectly willing to begin. The Government considers 
that the three years preparatory interval suggested by the Commission is 
a very short period for a task of such magnitude, but hopes to be able to 
carry it through and successfully arrange for the substitution of other 
crops and industries. Statistics show that only eight out of the twenty- 
six provinces in Persia do not grow the opium poppy and at present the 
cash yield per unit from the production of the poppy is nearly four times 
that obtained from wheat growing. But Persia does not grow sufficient | 
crops such as wheat, barley and rice for her own domestic comsumption ana 
in bad years suffers accordingly. The remedy for this is to store up the 
harvest from good years in silos to tide over the years of drought. 
Besides being lucrative for the actusl growers. opium is heavily taxed 
and provides at least 8% of Persia's Budget. and therefae the question d 
its suppression must be gone into carefully and not hurried. 
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FORTHCOMING EVENTS. (Contd) 





JUNE 27TH. INTERNATIONAL CONGRESS OF INSURANCE 
. amnpMr MNT < 
STATISTICIANS. ara 
* 26TH. gga AL BUREAU FOR THE SUPPRESSION 
OF THE TRAFFIC IN WOMEN AND CHILDREN. LONDON. 


5 ? WORLD CONGRESS OF JEWS. PRAGUE. 


" ? INTERNaATICNAL CONGRESS OF ADMINISTRATIVE 
SCIENCES 
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JULY 4TH. 'CONFERENCE FOR THE CCNSTITUTION OF AN 
INTERNATIONAL RELIEF UNION GENEVA. 


” ” SUB-COM ITTEE OF EXPERTS FCR THE INSTRUC- 
“‘tON OF YOUTH IN THE AINS OF THE LEAGUE 


WNT 


OF NATIONS. GENEVA 
” OTH. 'SUB-COMITTEE ON MARITIME TONNAGE (Transit). LONDON 


'SUB-COMMITTEE ON UNIVERSITY RELATIONS GENEVA. 


~ 
| 
beet 
wa 


Se S4Fe. 'SUB-COLMITTEE ON BIBLIOGRAPHY GENSVA 
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-COMMITTEE ON INTELLECTUAL RIGHTS. GENEVA 


-} 
+ 
~ 


"14 


"= 16TH. ‘SUB-COMMITTEE ON ARTS AND LETTERS GENEVA 
( "League of Nations ). 


Oo 
Y 











VI. NOTICES 
The French North African Conference was opened at Algiers on 7th lay 





The Second Conference between representatives of French and 
British Industries was held in Paris on 30th April 


The Congress of French coal importers met on 2nd Way at larselilles 
and had under consideration the new policy of the French Government 
which is intended to keep British coal out of France. 


The Reparation Commission met on 7th May under the Chairmanship 
of Li. Chapsal. It heard Mr Parker Gilbert's @xplanation of the agree- 
ment which he hat concluded with the German Railways Company concerning 
the monthly payment of interest on the bonds of the said Company and 
aoproved the agreement. The Commission further examined a certain 
number of questions concerning the operation of the Experts' Plan and 
the execution of the Peace Treaties. 
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